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@@Table 1. Variables used in the analysis
Number
Maximum Minimum St. dev. Median Mean of obs. Notation A. By commune (1998-2001)
15478 1 1050.7 53.0 359.1 5428 Lijt Sectoral employment in the location 
59219 1 7566.0 1134.0 4252.3 5428 Lit Total employment in the location
76 1 7.6 2.0 4.9 5428 Nijt Sectoral number of firms in the location
34 1 3.2 1.6 2.7 5428 Cijt Competition index
14 1 4.5 9.0 8.2 5428 Mit Number of sectors in the location
10 1 1.9 2.9 3.3 5428 Dit Diversity index
35 0 1.4 0.0 0.6 5428 Ne Number of new firms
44 0 2.6 0.0 0.9 5428 Nn Number of firms moving in
14 0 1.2 0.0 0.5 4049 Nx Number of exiting firms
22 0 1.3 0.0 0.5 4049 No Number of firms moving out
164627 0 6715.0 51.0 1651.5 5428 Iijt Investment
3.94 -5.35 0.78 0.01 0.02 5355 pijt Median productivity in sector-location
485.79 0.12 11.32 5.51 6.87 5427 wijt Median wage in sector-location
B. By city (1994-2001)
24378 1 1857.7 96.0 683.9 5570 Lijt Sectoral employment in the location 
103629 1 15856.2 2868.3 8947.5 5570 Lit Total employment in the location
163 1 16.5 3.0 9.3 5570 Nijt Sectoral number of firms in the location
67 1 5.5 2.0 3.9 5570 Cijt Competition index
14 1 4.5 11.0 9.5 5570 Mit Number of sectors in the location
11 1 2.1 3.5 3.8 5570 Dit Diversity index
64 0 2.1 0.0 0.9 5570 Ne Number of new firms
25 0 1.3 0.0 0.5 5570 Nn Number of firms moving in
26 0 1.9 0.0 0.8 4809 Nx Number of exiting firms
25 0 1.3 0.0 0.4 4809 No Number of firms moving out
186474 0 9647.1 142.4 2849.9 5570 Iijt Investment
3.72 -5.35 0.76 0.01 -0.00 5517 pijt Median productivity in sector-location
485.79 0.03 11.69 5.00 5.97 5570 wijt Median wage in sector-location
C. By province (1985-2001)
24378 1 2094.8 163.6 901.7 7945 Lijt Sectoral employment in the location 
116381 1 18497.2 5192.4 11954.3 7945 Lit Total employment in the location
200 1 20.5 5.0 12.4 7945 Nijt Sectoral number of firms in the location
75 1 6.4 2.7 4.8 7945 Cijt Competition index
14 1 3.6 12.0 11.0 7945 Mit Number of sectors in the location
11 1 2.1 4.2 4.4 7945 Dit Diversity index
64 0 2.6 0.0 1.2 7639 Ne Number of new firms
41 0 1.6 0.0 0.5 7639 Nn Number of firms moving in
34 0 2.0 0.0 0.9 7354 Nx Number of exiting firms
45 0 1.9 0.0 0.5 7354 No Number of firms moving out
350678 0 13134.0 290.3 3781.2 7945 Iijt Investment
3.63 -4.19 0.68 0.00 -0.01 7909 pijt Median productivity in sector-location
47.73 0.01 3.64 4.82 5.51 7945 wijt Median wage in sector-locationTable 2. Production function
(the dependent variable is the log of output in constant terms; the estimator is instrumental variables)
t-stat. Coef.
93.78 0.627 Labor (log) **
-8.98 -0.275 Share of casual workers **
99.52 0.458 Predicted capital stock (log)
21.38 0.405 Firm age (log)
-15.28 -0.059 Squared log of firm age
0.79 0.000 Share of foreign capital ownership
-5.90 -0.002 Share of government capital ownership
14.75 0.147 Dummy if firm has limited liability status
16.42 0.157 Dummy if firm is a corporation
included but not shown Sectoral dummies
included but not shown Region dummies
included but not shown Year dummies
19.15 1.483 Intercept
92930 Number of observations
0.765 R2


























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































.Appendix Table. Predictive equation for capital stock
t-stat. Coef. Firm characteristics
4.10 0.408 Age of firm (log)
-3.45 -0.069 Age of firm (log squared)
3.41 0.002 Share of capital held by foreigners
0.16 0.001 Share of capital held by government
8.11 0.367 Limited liability (sole proprietor omitted categ.)
9.16 0.590 Corporation
Instruments
17.19 0.355 Lagged labor (log)
-2.17 -0.267 Lagged share of casual workers
37.68 0.508 Disbursed equity (log)
-11.62 -0.886 Firm existed in previous year (yes=1)
15.16 0.201 Investment (log)
6.23 0.377 No investment (no=1)
3.34 0.049 Lagged investment (log)




6106 Number of observations
0.666 R-squared